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Abstract
According to Ram, characterized by a market crash and exces-
sive stock price volatility, the COVID-19 pandemic had striking fi-
nancial impacts. Some of the phenomena that occurred through 
the catastrophe, like the extreme volatility and unshakable con-
fidence of fiscal associations, are not sufficiently explicated by 
the conventional financial paradigm. In addition to the effect of 
COVID-19 on financial markets of the globe, this paper explores 
the decisions and actions of investors and financial institutions 
from a behavioral finance perspective. Relevant during and after 
the crisis, various cognitive biases and errors are also discussed. 
The current paper is a literature review of the existing research on 
behavioral finance’s effect on the COVID-19 epidemic. A cautious 
evaluation of these 13 articles divulged no material pertinent to 
behavioral finance. The remaining 27 articles were incorporated 
in this analysis. We explore these phenomena and evaluate their 
significance to financial markets and institutions and the global 
crisis stimulated by COVID-19.
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1 Introduction
The rapid spread of coronavirus and the alarming 

number of human casualties worldwide has established 
this disease as a dangerous and a major threat to the 
global economy. It has spread to more than 7.7 million 
people until mid-June 2020 (WHO, 2020). There is no 
medicine available to cure it yet. As vaccine trials are 

still ongoing in labs worldwide, many countries have 
continued to extend containment measures as the 
only means of minimizing the spread of the disease. 
According to Romei, social distancing and lockdowns 
have turned cities into ghost towns, and business clo-
sures are triggering a major economic tragedy. Glob-
ally, this has also adversely affected the stock mar-
kets. In the week commencing 24th February, indices 
worldwide reported the largest decline since the 2008 
financial crisis. Several other major drops in the glob-
al financial markets have been reported since then, 
such as Black Monday I of 9th March, Black Thursday 
of 12th March, and Black Monday II of 16th March. 
According to some measurements, March 2020 can 
be considered the worst month in the history of glob-
al stock markets, as stated by Gormsen and Koijen. 
However, the global market has also rallied to move up 
frequently. At the same time, the recoveries are often 
linked with governments’ stimulus announcements 
(such as central bank rate cuts, business grants, and 
salary schemes) and lockdown measures. As stated by 
Davies, there is no empirical evidence to suggest the 
effectiveness of these interventions [1].

Though there is a bit of literature trying to analyze, 
interpret, or forecast the impact of coronavirus on the 
global economy and the stock markets and suggest the 
optimal policy interventions. Nevertheless, most of the 
research is based on theoretical estimates, as observed 
by Eichenbaum et al.; Guerreri et al. or model calibra-
tions informed by past pandemic data, such as SARS, as 
researched by McKibbin and Fernando or Spanish flu, 
as studied by Barro et al. The literature is yet to form a 
consensus around such a recent topic. As for now, the 
assertions of recent studies vary tremendously [2]. 

In the literature, the range of estimates is either 
very high or far from reality. For example, in some re-
ports, the GDP decline estimates fluctuate from as low 
as 0.7% to as high as 17%, depending on various hy-
pothetical disease transmission scenarios and policy 
stances taken by governments, as recorded by Barro 
et al., 2020; Eichenbaum et al.; Fernando & McKib-
bin. The justifiable stock market downturn is assessed 
at 7%, according to Barro et al. However, the actual 
drawdowns can reach as high as 60%, as stated by 
Gormsen and Koijen. Some suspect the market reac-
tion is largely irrational, as researched by Corbet et 
al., while others are reinforcing the forward-looking 
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nature of financial markets, as studied by Gormsen 
and Koijen. SARS did not begin to affect markets until 
March 2003, although it broke out in November 2002. 
Once the World Health Organization (WHO) issued a 
worldwide alert regarding a novel contagious virus in 
Hong Kong and Vietnam, Hong Kong stocks began to 
outperform global stocks [3].

Although the emergency was declared over in the 
summer, the thing that changed the stock market’s 
performance was the announcement by the Hong 
Kong government of a $ 1.5 billion aid package to 
improve the national financial system, as studied by 
Rudall. Subsequently, the local market surpassed in-
ternational stocks in the following weeks.

The worst-performing stock indices, not surpris-
ingly, occurred in markets more closely linked to the 
leisure and travel sectors and retail demand. Since 
SARS struck the local market when international 
stocks were rising in the US, there was no obvious safe 
trade, gold was falling, and treasury yields rose. The 
Chinese domestic industry with the best performance 
was the pharmaceutical industry, gaining 11% in the 
expected demand for medicines, as recorded by Mor-
ris [4].

When the broader market recovery began, the 
top five of the best now were the three of the five 
worst-performing sectors of the past: airlines, finan-
cial diversity, and software. The other top performers 
did not fall as much throughout the recession as met-
als, mining, and chemicals. The present COVID-19 
epidemic occurs when few other factors are important 
to the markets: GDP growth is normally stable, central 
bank policy is largely suspended, and the most recent 
corporate earnings statements have presented little 
important data [5].

This paper, therefore, embarks on an ambitious en-
deavor to estimate the financial effect of the corona-
virus epidemic while also separating the other effects 
of the disease from the financial ones. Nevertheless, 
the market is decidedly efficient and forward-look-
ing in incorporating new information on COVID-19 
fundamental effect and policy interventions. Markets 
react to innovations in SIR model-forecasted infection 
peak and anticipate lockdowns and stimulus measures 
probabilistically, evidencing Bayesian updating and, 
even more surprisingly, successful application of dif-
ferential equations by a representative investor, yield-
ing the market-implied estimates of fundamental and 
policy factors sufficiently reliable [6].

2 Methodologies
The current paper is a literature review of the ex-

isting research on behavioral finance’s effect on the 
COVID-19 epidemic. An exploration on various elec-
tronic databases was commenced using the search 
phrases novel coronavirus, COVID-19, nCoV, be-
havioral finance, financial behavior, economy and 
stock market in different permutations and combina-
tions. A total of 45 citations were salvaged using this 
process. 18 articles were excluded on reviewing the 
above citations: 13 as they dealt with other facets of 
the COVID-19 epidemic like public health and pre-
cautionary actions, drug therapy, and organization of 
healthcare structures, and five because they were avail-
able only in the Chinese language. A cautious evalua-
tion of these 13 articles divulged no material pertinent 
to behavioral finance. The remaining 27 articles were 
incorporated in this analysis [7].

3 Behavioral finances
Arguments about behavioral finance show in the 

literature in a range of structures and points of view. 
Many scholars and authors have given distinct inter-
pretations and definitions of the field. We believe that 
first establishing strong sociology, psychology, and fi-
nance meanings is the key to defining behavioral fi-
nance [8].

When learning the concept of behavioral finance, 
the behavioral aspects of sociology and psychology 
are essential catalysts in this area of research; however, 
traditional finance remains the centerpiece. Therefore, 
a basic knowledge of the models of sociology, finance, 
and psychology explained in Figure 1 is necessary for 
the person studying behavioral finance to become fa-
miliar with the general concepts [9].

Fig. 1. Disciplines of behavioral finance. Source: Ricciardi, & Si-
mon, 2000

Together with the emotional processes involved 
and the level to which they guide the decision-making 
procedure, behavioral finance tries to elucidate and 
enhance knowledge of investors’ thinking patterns. 
Essentially, behavioral finance seeks to elucidate the 
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what, why, and how of investing and finance from a 
human perspective [10]. For example, behavioral fi-
nance studies financial markets, in addition to provid-
ing justifications for speculative market bubbles (the 
Internet retail trend of 1999), numerous stock market 
anomalies (like the January effect), and crashes (break-
downs of 1987 and 1929). Behavioral finance’s actual 
description and soundness have been considerably de-
bated, as the field is still evolving and improving. This 
developing process continues to occur because many 
academics have a wide and diverse range of academic 
and professional specialties and qualifications. Finally, 
behavioral finance studies the individuals’, groups’, and 
entities’ financial decision-making process and how it 
is influenced by psychological and sociological fac-
tors, as illustrated in Figure 2.

Fig. 2. Behavioral finance decision makers

Our research revealed many different interpreta-
tions and meanings of the term while reviewing the 
written literature on behavioral finance. The selection 
process to discuss the definitions and views of behav-
ioral finance is based on the academic experience. The 
discussion in this document was drawn from academ-
ics at the school of behavioral finance and stock in-
vestment professionals [11].

4 Behavioral finance and covid-19
Subrahmanyam, A. (2008) provided a synthesis of 

the behavioral finance literature over the past two de-
cades. He reviewed the literature in three parts, name-
ly (i) in the cross-section of average equity returns, 
empirical and theoretical analyzes of patterns, (ii) 
studies on trading activity, and (iii) research on cor-
porate finance. Having several regulatory implications 
for individual investors and CEOs makes behavioral 
finance a new and exciting field. These specific impli-
cations can be understood more clearly through the 
articles reviewed in this paper [12].

Avgouleas, E. (2009), in his study, stated that the 
world banking system was brought to the brink of 
collapse by the global financial crisis. The continued 
functioning of financial markets was only possible af-
ter the extensive and expensive public bailout of some 
very large banks. He also highlighted the shortcom-

ings of the contemporary financial regulation model, 
both nationally and globally. This article argued that 
at the G20 Summit, some of the measures approved to 
reshape global and national financial regulation, like a 
stronger capital base and greater disclosure, and oth-
ers aimed at improving market regulation, will be less 
effective than expected. The rationale for this is that 
they fundamentally disregard the behavioral aspects 
of calamity. Rather, a radical rethinking of both global, 
national contemporary financial regulation models is 
needed. This paper suggested a set of comprehensive 
modifications to reformulate the regulatory structure 
administering the supervision and licensing of bank-
ing organizations, eliminating the majority of shadow 
bank operators. It also recommends the institution of 
international licensing and supervision management 
for systemically significant global investment funds. 
The disastrous outcomes of the catastrophe and the 
results of behavioral finance present strong backing 
for these suggestions [13].

In their paper, Hamalainen, P., DeBondt, W., 
Forbes, W., & Muradoglu, Y. G. (2010) drew on the 
central ideas raised at a Round Table dialogue attend-
ed by practitioners and academics behavioral finance. 
The document provided basic information about the 
maturity of the discipline in due course and the main 
objectives of behavioral finance study. The purpose 
of this document is to outline various topics for pro-
spective study in behavioral finance arising from the 
economic emergency and to emphasize areas of recip-
rocal profit for the financial industry and behavioral 
finance academics to promote creative cross-fertil-
ization. The article is based on a behavioral finance 
round table planned by the Center for the Study of 
Financial Innovation, the Behavioral Finance Task 
Force, and the Financial Services Knowledge Transfer 
Network. The paper highlighted the many advantag-
es that behavioral finance research can bring to the 
economic sector. However, simultaneously, there is a 
stark incongruity between academia and the profes-
sional world when using behavioral finance research 
[14]. The document highlighted numerous fields in 
which behavioral finance can bring considerable gains 
to an extensive range of aspects of the financial sector. 
The document aims to enlighten behavioral finance 
matters to promote the association between academia 
and finance professionals. With this, the document 
aimed to promote a better understanding of individu-
al decision-making structures and heuristics and how 
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the allotment of financial products to people can be 
improved by industry by applying these concepts. The 
document brought together a broad range of financial 
and academic experts to promote greater collabora-
tion and mutual respect for the interests and uses of 
others in behavioral finance [15].

Muradoglu, G., & Harvey, N. (2012) wrote a paper 
with the purpose of introducing the singular subject 
of Review of Behavioral Finance titled Behavioral fi-
nance: the role of psychological factors in financial 
decisions. The researchers presented a concise sum-
mary of the birth of behavioral finances; a role that 
techniques have in the financial behavior research; 
summarize the role played by the newspapers of the 
edition and reflect on their repercussions; discuss 
the role of experimental research and evaluate why 
study in behavioral finance is significant to financial 
researchers and professionals. The main contribution 
to behavioral finance came from experimental psy-
chology. The techniques developed in sociology, like 
research, participant observation, interviews, focus 
groups, did not have an identical level of influence. 
These techniques are generally even more costly than 
experimental ones, so the expenses of employing them 
might be one reason for their lack of impact.

Nonetheless, it is also likely that they begin to 
choose methodologies that allow superior control and 
an unambiguous causal explanation after the training 
of financial academics. The article showed that inter-
disciplinary research is becoming more mainstream. 
In the future, more collaboration between finance and 
sociology is likely to develop.

In their study, Goodell, J. W., Yarovaya, L., Lau, C. 
K., Brzeszczynski, J., & Lucey, B. M., (2020) stated that 
there is an urgent need for the accessible information 
of infection event to be summarized after the number 
of empirical studies reviewing the economic impacts 
of COVID-19 virus started rapidly growing. This ar-
ticle provided a review of conceptual approaches to 
study financial contagion at four information trans-
mission levels: (i) spill-over effect on financial mar-
kets; (ii) Contagion catalyst; (iii) Media attention; (iv) 
Macroeconomic fundamentals. They discussed the 
distinctive attributes of the COVID-19 emergency. 
They demonstrated how this distress differs from pre-
ceding crises and the extent to which the COVID-19 
epidemic can be deemed a black swan incident. They 
also reviewed the key definitions, ideas, and method-
ologies used inconsistently but frequently in the con-

tagion literature to discover the ambiguities and prob-
lems in this trendy field of study. On the COVID-19 
impact on financial markets throughout the epidemic 
and its consequences, this document helped research-
ers in conducting consistent and methodologically 
rigorous researches.

Hu, Y., Corbet, S., Oxley, L., Hou, Y., &Lucey, B., 
(2020), in their study, stated that corporate entities 
are faced with numerous unexpected infection threats 
amid the 2020 worldwide COVID-19 epidemic and 
following the fiscal market collapse. However, one of 
these groups comprised those who shared their busi-
ness character with rapidly evolving characteristics of 
the COVID-19. Outside of the pre-existing relation-
ships, the outcomes indicated the existence of clear, 
new, and dynamic associations between companies 
linked to the expression ‘corona.’ The authors have 
provided several remarks on why this state of affairs 
happened.

In their study, Alam, N., Ali, M., & Rizvi, S.A.R., 
stated that the new coronavirus infection (COVID-19) 
has rapidly advanced from a regional health fear to an 
international meltdown. Although it has affected al-
most half the globe, it has influenced financial markets 
in invisible manners by eroding a quarter of assets in 
almost a month. Relating to the movement of coro-
navirus epicenter from China to Europe and then to 
the USA, this article investigated the response of fi-
nancial markets internationally concerning volatility 
and decline. The findings suggest that China’s former 
epicenter has changed. It has stabilized as global mar-
kets have plummeted, particularly in the last stage of 
the spread. Even the comparatively safer raw materi-
als have been affected by the epidemic in the United 
States.

Al-Awadhi, A.M., Alsaifi, K. Al-Awadhi, A. & Al-
hammadi, S. (2020) investigated whether contagious 
infectious diseases impact stock market results. To 
examine the impact of the coronavirus, an infectious, 
contagious virus, on the Chinese stock market, they 
used panel data analysis as a natural experiment. The 
results signify that both the total number of casualties 
from coronavirus and the daily rise in the total num-
ber of confirmed cases have a considerable negative 
impact on the profitability of the shares of every com-
pany.

Okorie, D.I. & Lin, B. (2020) investigated the frac-
tal contagion impact on the stock markets by the 
COVID-19 pandemic. Stock market data for the top 
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32 economies impacted by a coronavirus (as of 31st 
March 2020) was tested forex post and ex-ante anal-
ysis of the COVID-19 epidemic using the detrending 
cross-correlation analysis (DCCA) and detrending 
moving-average Cross-Correlation Analysis (DMCA) 
methods. The outcomes confirmed a fractal effect on 
stock exchanges by the contagion of the pandemic 
COVID-19. In addition, this contagion fractal effect 
disappears over time (in the medium and long term) 
for both profitability and volatility in the stock mar-
kets. Therefore, this paper provided evidence of the 
contagious infection impact of COVID-19 on the 
stock markets.

In their study, Ramelli, S., & Wagner, A. F., gave 
new insights into how financial policies and real 
shocks that drive company value are provided by mar-
ket reactions to the COVID-19 (2019 novel corona-
virus disease). At first, globally oriented companies 
underperformed, particularly those most exposed to 
deal with China. As the disease spread across Europe 
and the United States, corporate debt and liquidity 
surfaced as major drivers of value, pertinent even after 
the Fed intervenes in the bond market. This develop-
ment over time is reflected by the content and tone 
of conference calls. Overall, the outcomes show how 
the expected actual impact of the health emergency, 
an unusual catastrophe, has been augmented through 
financial channels.

In their paper, Narayan, P. K. & Phan, D. H. B., stat-
ed in their study that with the amplification in the coro-
navirus pandemic (COVID-19), country responses to 
it have also amplified. As reflected in the number of 
deaths and people infected daily with COVID-19, this 
pandemic has taken its toll on humans. Nations react-
ed by blocking financial activity and the movement of 
people, commanding travel bars, and to mitigate the 
situation of unparalleled hold up in financial activity 
and job losses, implemented stimulus packages. This 
article comments on how the most active monetary 
marker, the share price, responded in real-time to the 
various phases of the evolution of COVID-19. They 
argued that, as with any unanticipated information, 
markets overreact, and the market corrects itself. In-
dividuals understand the ramifications more broadly 
with more information becoming available, which was 
their hypothesis, which needed solid empirical verifi-
cation.

Novel evidence was provided by NjindanIyke, B. 
that exchange rate return and volatility predictions 

can be enhanced by using valuable information col-
lected in disease outbreaks. Their analysis explored 
the novel coronavirus (COVID-19) epidemic as an 
excellent investigational system to test this percep-
tion. Data showed that the COVID-19 epidemic was 
swift and lethal. A one-day forecast showed that the 
virus has better predictive power on volatility than re-
turns using the total number of infections per million. 
On the other hand, over a five-day forecast, the virus 
tended to influence returns more than volatility. Using 
the total number of deaths per million as an alterna-
tive measure for the virus, our results remain intact at 
the two forecast horizons. This evidence backs a new 
channel for predicting the return of the exchange rate, 
namely the disease outbreak channel.

In his study, Ashraf, B. N. stated that the outbreak 
of the COVID-19 pandemic came as an uncommon, 
unparalleled incident. Administrations worldwide 
rushed with emergency conduct, including social dis-
tancing measures, public awareness plans, testing and 
quarantining rules, and income support packages. 
Analyzing the impact of government actions on stock 
market returns, they examined the expected economic 
impact of these actions in this article. Using data from 
77 countries from 22nd January to 17th April 2020 
daily, they found that governmental social distance 
policy announcements directly negatively impacted 
stock market profitability because of their adverse 
impact on financial activity. A positive indirect effect 
through the reduction of COVID-19 confirmed cas-
es. Government broadcasts about public awareness 
programs, income support packages, and testing and 
quarantine policies result in positive market benefits. 
Their findings had important political implications, 
mainly because they show that the government’s social 
distance measures had positive and negative economic 
impacts. Table 1 shows the keywords tally of the liter-
ature review.

For both individual investors and CEOs, behavior-
al finance presents several normative implications, ac-
cording to Subrahmanyam. Aiming to improve mar-
ket discipline, the measures endorsed for overhauling 
global and national financial regulation in the G20 
Summit proved to be less effective than anticipated as 
they largely ignore the crisis’s behavioral elements. A 
set of far-reaching reforms was suggested to revamp 
the regulatory structure administering the banking 
institutions’ licensing and management. Eliminating 
most shadow banking operators and systemic impor-
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tance, the institution of an international licensing and 
management system was also proposed for global in-
vestment funds, according to Avgouleas.

When it comes to utilizing behavioral finance re-
search, there is an obvious inconsistency between the 
professional and the academic world. This collabora-
tion will contribute to numerous fields where behav-
ioral finance can significantly benefit a broad range of 
the finance industry aspects, as stated by DeBondt, et 
al. In addition, research in behavioral finance is im-
portant for finance researchers and practitioners ob-
served Muradoglu & Harvey.

The financial contagion of COVID-19 works on 
four degrees of information transmission: (i) conta-
gion catalyst; (ii) Media interest; (iii) spill-over impact 
on financial markets; and (iv) Macroeconomic funda-
mentals, as researched by Yarovaya et al. Focusing on 
one of the levels, outside of the pre-existing inter-re-
lationships, there are clear, new, and dynamic cor-
relations between businesses linked to the expression 
corona, as researched by Corbet, et al. As for the spill-
over effect on financial markets, the former epicenter 
of China has steadied, whereas world markets have 
collapsed, particularly in the last stage of the spread. 
Even comparatively safer products have been affected 
by the epidemic in the United States, as recorded by 
Ali, Alam, and Rizvi. Furthermore, there was found 
to be a considerable negative impact on stock perfor-

mance across every company due to the daily growth 
in the total number of confirmed cases and the total 
number of death cases from COVID-19, according to 
Al-Awadhi, et al. A fractal effect of the contagion of 
the COVID-19 pandemic has also been confirmed on 
the stock exchanges. In addition, this fractal contagion 
effect fades in due course (in the medium and long 
term) for both profitability and volatility of the stock 
market, according to Okorie & Lin.

5 Conclusions
This research aimed to analyze the association of 

behavioral finance with the COVID-19 pandemic in 
the main affected countries. As this research explores 
the unexpected effects of outbreaks of a dreaded dis-
ease on financial markets, it adds to the existing lit-
erature. It also takes clues from previous epidemics, 
like SARS. The greatest economic impact of SARS 
was related to GDP and investment in general and the 
sectors that represent hotels, restaurants, and tourism. 
From an investor’s point of view, the results of this 
study demonstrate the significance of not only the in-
vestment risks caused by such a sudden event but also 
the company’s business factors. Our outcomes pro-
pose: (1) The coronavirus epidemic has a considerably 
harmful effect on the profitability of the stock market 
in all impacted nations and regions due to investor 
overreaction. (2) A quicker reaction to the outbreak 

Table 1
Keyword tally of the literature review

Year Author(s) Behavioral 
Finance

Financial 
System

Covid-19 Financial 
Market

Stock Market

2008 Subrahmanyam, A.  

2009 Avgouleas, E.   

2010 Hamalainen, P., DeBondt, W., Forbes, 
W., &Muradoglu, Y. G.

  

2012 Muradoglu, G., & Harvey, N.  

2020 Goodell, J. W., Yarovaya, L., Lau, C. K., 
Brzeszczynski, J., & Lucey, B. M.

 

Hu, Y., Corbet, S., Oxley, L., Hou, Y., 
& Lucey, B.

 

Alam, N., Ali, M., & Rizvi, S.A.R.  

Al-Awadhi, A., Alsaifi, K., Al-Awadhi, 
A.M., &Alhammadi, S.

 

Okorie, D.I. & Lin, B.  

Ramelli, S., & Wagner, A. F.   

Phan, D. H. B., & Narayan, P. K.  

NjindanIyke, B.    

Ashraf, B. N.   
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was observed from the stock markets of Asian coun-
tries, with a few of them recuperating a little in the 
latter phase of the pandemic, as they are mainly devel-
oping countries with problems of aversion to loss of 
myopia. (3) Confirmed COVID-19 cases have consid-
erable adverse impacts on the performance of the key 
stock index, and those in Asia experienced a further 
reduction in terms of irregular profits, as observed 
by Ashraf; Liu et al. (4) Investor dread feeling turned 
out to be an absolute intermediary and transmission 
channel of the effect of the COVID-19 epidemic on 
the stock exchanges. Many companies are also taking 
advantage of the pandemic name for marketing pur-
poses to include it in their product names.

As the COVID-19 epidemic turned into a pan-
demic, public health problems began to affect several 
countries’ financial and economic situation. Doubling 
fresh infections every two to three days, or even faster, 
the virus is spreading exponentially. This pandemic, 
along with the political measures taken to control dis-
ease transmission, contributed to a halt in the interna-
tional supply chain, particularly in the manufacturing 
and labor-intensive sectors. To safeguard personnel, 
offices and factories were closed or operational with 
reduced activities that decreased the workforce, pro-
ductivity and, ultimately, affected the companies’ prof-
itability, leaving several companies without liquidity. 
If employees did not handle it properly, it would cause 
companies to resort to further reductions or total clo-
sure, which is the core justification of why financial 
markets are panicking worldwide. Stock prices sym-
bolize the potential for future income, and investors 
are concerned about these future earnings, as they see 
the pandemic as a slowdown in economic activity. Be-
fore the seriousness of the loss becomes apparent, in-
vestors’ normal reaction would be to trade the shares.

Our results have important suggestions for poli-
cymakers. The world economy is experiencing slower 
growth, worsening inequality, distorted markets, and 
increasing financial risks. It would take an alliance of 
investment bank regulators, government officials, and 
the central bank to meet this challenge. By rolling over 
present loans, bank officials would let banks tolerate 
companies in severely disadvantaged financial seg-
ments like travel, tourism, and manufacturing. Man-
aging the COVID-19 emergency requires a balanced 
approach. The authorities instantaneously notify peo-
ple, without generating uncertainty, about what they 
and the health system will do.

This document presented an early examination of 
the epidemic problem in terms of behavioral financ-
ing; there is still a considerable possibility for more 
research on investor confidence within and between 
overseas markets. Research may take uncertainty and 
investor sentiment as a structure in future studies; 
taking into account the practicality of our results, and 
we concluded that our outcomes would be helpful to 
financial analysts, fund managers, institutional and 
individual investors, industry, and municipal health 
officers to correspond the danger of a contagious virus 
successfully. Health officers should also reflect on the 
mental and emotional effects of their ads.

Our work also has several limitations, just like all 
studies. One of which is that we only study the instan-
taneous and interim impacts of COVID-19 on the 
stock exchanges of the main impacted nations due to 
the lower number of studies carried out with the most 
recent data and the evolution of the natural spread of 
the disease. Another drawback is that we did not con-
sider demographic variables like age, sex, educational 
level, type of investor, and experience in the stock mar-
ket, etc. because this pandemic limits communication.
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